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5 HGHYH®RSP HOW-QWRGXFVIRQ
&5% UDFNJLRXQG  + LWRU
&5% %RXQGDU  5HGHYHARSP HOW3 @Q

%RDUG Rl &RP P LWLRQHW/
$GP LQLWUDVIYH 6 VDI [ LQJ

$GP LOLWWUDVIYH 3 UIRFHGXLHV
~QWUIRFDO$ J UIHHP HQW

7D[ %DVH * WRZ WK

6VWWDWAJLF 3MQQLQJ  3WRJWDP P LQJ
SFYLW + LJIKQIKW  : RWN 3LRJWDP

* RYHUQP HQWZ LGH ) LQDQFLDO$ QDO VLV

/ RRN $ KHDG
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$ &RP P XQIW 5HGHYHRSP HQABJHOQR 1V D SXETF HQWN \WKDW
ILODQFHV  UHGHYH®RSP HQW ZIWIQ IRFXVHG DUHDV 8 QGHU
) ®RUGD @Z &KDSWU 3DUNV— @FDOJRYHUP HQW FDQ
GHWLI QDW DUHDV DV &RP P XQIW 5 HGHYHEBSP HOWS UHDV Z KHQ
FHUIQ FRQGIMRQV H W

3XUXDQWWR &KDSWU Rl WH ) ®UGD 6VMYWMY WH
&RP P XQW 5HGHYHRSP HQV$JHQR &5$ R WH 1: W
$YHQXH &RUIGRU P XVWIG! Z W IW JRYHUQIQ) ERG\ 0 IDP L
' DGH &RXQW &RXQW RQ RUEHIRWH 0 DUFK  WWRI HDFK
\HDU D WHSRUMRI W DPAYW [RUWH SUHFHGIQU 11VFDO\ HDU
7KLY UHSRUNQFOXGHV D FRP SGMW 1 LODQFLDOWIMMP HOWVHWMQJ
IRUM WH DWHW @DELDAHV IQFRP H DQG RSHUDAQU H SHOWHV
DVRI WH HQG Rl WH SURUIVFDO, HDU 6HSWP EHU

7KLV ULHSRUAZ LOEH DYDIME®! |RU UHYIHZ 1Q WH O IDP L' DGH

&RXQW &BINV 2 |1 1FH DQG RQIOH DW

ZZZ7 P 1DP IGDGHJRY JBREDOIRYH.OP HOAERDUGY QRUMZ HAW
W _DYHOXH AW SDIH

7KH &5$ IV D GUDO HQMNV \VHSDIDM GMAQFW DQG
LOGHSHQGHQWILRP  WH %&& DQG VIMNHG Z W HIP LODAQJ
VOP DQG EQKWZ IWKIQ WH DSSURYHG UHGHYH®RSP HQWDUHD
5HGHYH®RSP HQW HQGHDYRW DUH P SOP HOMG WIRXJK D
SXEGE ERG ZKIFK LV NORZQ DV D FRPPXQW
UHGHYH®SP HQV DIHQR  &RP P XQW  UHGHYH®RSP HQW
DIHQFIHV FDQ XWI H D GHMJIQDWG IXQGIQI VRRO NQRZ Q DV
70 -QFUHP HOW) IQDQAIQ) 79 ZKIFK LV DYDIDE®! VR FMEV
DQG FRXQUHV | RUUHGHYHERSP HQADPAYMEHY WLRXIK WH XVH
Rl SIRSHUN VB[ WHYHOXHV 7D -QFLHP HQW) LODQFIQ) RU79
LV XVHG VR GIYHIDIH SXETF IXQGV VR SLRP R SUYDW VHRRU
DPMW 1Q WH GHQRWG DUHD RUDIHDV 7KH &5$ FRP SGMWG
W HIKWHQW \ HDURI RSHUDARQ LQ ) IMFDO<HDU
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0 IDP L' DGH &RXQW LV GRFDWG DRQI WH VRXWHDWWME

Rl WH ) RUGD SHAQUX® ERXQGHG E\ %4VFD\ QH %D\ DQG
WH $WDQUE 2 FHDQ VR WH HDW ( YHU@GHV 1 DARQDO
3DWIN VR WH Z HVW WH ) ®RUGD . H\V VR WH VRXW DQG
YRZDUG &RXQW VR WH QRUK 7KH VRVIBO SRSXOMRQ
VHUHG E\ WH &RXQW IV PRWH WDQ P LORQ

IOFOXGIQI  DSSUR] [P DM® P IGRQ WDW@YH 1Q WH

8 QLOFRUSRUDWG 0 XQIFISDOSHUMFHV $UHD 80 6%

Q DFFRUGDQFH Z MK WH &RP P XQIW 5HGHYHBSP HQWS FW

RI WH 1: W $YHQXH &RUIGRU &RP P XQW
5HGHYHRSP HOV$JHQR.  &5$  ZDV HWBEQKHG E\ WKH
&RXQW RQ 0 DUFK Z KHQ WH %RDUG RI &RXQW
&RP P DMMRQHY  %8&& DGRSWIG 5HVROMRQ 5

GHFDUQ) WH DUHD WR EH VOP DQG EQKWG DQG
DXWRU] HG WH &RXQW 0 DQDIHUWR SUHSDUH D SOQ IRU

WH WHGHYHBSP HOWRI WH $UHD 1Q RUGHU VR FDUY RXW

WH FRP P XQW WHGHYHRSP HQWVSXWBRWHY Rl &KDSWU

$GGMRQD® 5HVROMRQ 5 DQG 2 UWEQDOFH
DGRSWG E\ WH %&& RQ -XQH DSSWRYHG

WH 5HGHYHRSP HWB@Q 3MQ DQG HWBEDKHG WH

$IHOR V7V XQG LHVSHAWYHO 7KH &5$ THV Z WKIQ

80 6$ DQG SURUWR WH OWMAMRXQG Rl UH GMMPWQ)

ZDVVKDUIHG E\ &RXQW &RP P MRQ' MMEW

&RP P MMRQHU-HDQ 0 ROHWMP H DQG ~ &RP P MRQHU

. HRQ+DWGHP RQ  $IWUWH GMMPWQI \WH &5$ @HV

H FOOMYHO LQ &RP P MRQ' MMFW

1: 7+ $9(18( &5$%

7KH1 : W $YHOXH &RUIGRUKDV KMRUFD® EHHQ
DQ [P SRUBQWFRP P HUAIDOFRUIGRU IQ 1 RUK 0 1DP L
' DGH 3URUWR WH FROMXPURQ Rl -QMUAMDM ~ —

5RXWM ZKIFK IQFOGHY DO Rl 1: W
$YHOXH ZDV WH PDIQ 1RUMGBRXW KLKZD\
FRQQHPWQJ 0 LDP LVR $VDQWD $OMRXIK XQGHURIQU D
SHURG RI GHFIOH 1Q WH VDQG V1i: W
$YHOXH WHERXQGHG DQG LIV SRMHG VR SO\ DQ
[P SRUBQWR®! 1Q WH IXWWH RI WH 0 IDP L' DGH

UHJ LRQDCHFRQRP \

7KH &RP P XQW 5HGHYH®RSP HOW0 DINHWSUHD  WH
P LB WDGIXV VXURXQGIQ WH DUHD LV D P DRU
UHILRQDO VXE P DUNHW 2 YHU SHRS®I @H
ZIWIQ WH $JHQR 0 DINHWSUHD Ll IWZHWHH IW RZQ
AW IWZRX@ EH WH VHFRQG @UHWFW [Q ) RUGD
7KH $UHDV 0 DINHWSUHD LV KRP H VR MVWRYHU
EXVIQHW HWEBEQKP HQV HP S\ Q) RYHU

UHSUHVHOWQ) Rl WH &RXQWV EXVIQHWHV DQG
Rl W NREV EDVH
$SSUR] IP DWO HP SR HG ZRUHY @H

ZIWIQ WH 0 DINHWSUHD  LHSUHVHQWQ) Rl WH
&RXQWV HPS®HG ZRUHY  7RWO  DQQXDO
KRXVHKR®@ IQFRP H IQ WH $UHDV 0 DINHWS UHD LV RYHU
EI@RQ RU R O DPL' DGH &RXQWV 7KH
$UHD LVKRP HVR DGLYHUH P [ RI SUP DU® \P DD
EXVIQHWHV ZKIFK HP S®  D® RW SHURQV
SHRHQW QHZ EXVIOAWHV 1Q WH $UHD WRPH
GHYHBSHG Z W WH KHS R IXQGIQJ WHFHYHG [LRP
WH $JHOR IOFOGH D KUK HQG SUQW FRP SDQ\
FDSDE®! R SUMQJ  SHWRQDO KHDOK FDUH
SURGXFW P DQXIDAMUHU @Z WP D QDARQDOFKDIQ
LRRP KRWIODQG 0 DIQXV 0 HGID Z RUT IDP RXV
VIQIHUO DUF $QWRQ. V JBREDOP XVIF SLRGXPURQ DQG

VRBIQAP DQDIHP HWDJ HQR
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' XUQJ  IIVFDO \ HDU WH DUHQR QHIRWDWG D

GHYH®RSP HQADI UHHP HQMMDWZ RX@ P SGIP HQWWH SUP DU

UHGHYHERSP HOASLRMIPWIGHQWLHG LQ WH 3@Q DV EHQI D QHZ

DXVRP RWYH UHVBIOP DINHWQJ VDBV DQG GMMEXWRQ FHQWMU

FRPPRQD WHHUHG VR DV WH $XWR0 D@ +RZHYHU RQ

" HFHP EHU WH GHYHRSHU 3RVIZP NQ GHYHBRSP HQW-
/1 & GHAGHG R GIVFRQWQXH QHIRWDWRQY

Q HDWDO WH &5$ SXU/XHG DQ H SDQMRQ $UHD R WH

QRUM RI WH RUJIQDOERXQGDU 2 Q $SUO WH 9%8.&

DGRSWG 5HVROMRQ IQGIQI WH SLRSRVHG H SDOMRQ

DIHD Rl WH &5$ VR EH EQIKWG 7KH H SDQVURQ DUHD LV

JHQHWD® ERXQGHG E\ WH &W RI 0 IDP L * DUGHQV RQ WH

QRUM &IW Rl 1 RUK O LDP LRQ WH VRXW RQ WH Z HWE\ WH

Z HAMUQP RWSLRSHUIV @HV Rl WH SDUFHY WWKDWDEXWWH

ZHAMD UIKWRI ZD\ DRQJ 1: WK $YHOXH DQG RQ WH HDWV
E\ -QMUAMDWM 2 Q 6HSWAP EHU WH 9%&& DGRSWG

5HVRORQ DFFHSWQJ DQ DP HQGHG UHGHYH®SP HQW
SOQ IRUWH DUHQR  DQG DSSWRMQU WH H SDOVRQ Rl WH

ERXQGDUHV

-Q RWGBHUVR DAWMMWWKH &5$ Z WK 1P SGP HOWMRQ RI LW 3@Q
WH &5$ KDV UHBDVHG D VHUHV Rl LHTXHW IRU SLRSRVDY
WURXIKRXW WH \HDW/ 7KH P RW WHFHQW FRP SHWAYH
VRIFMMRQV Z HUH IWXHG 1Q DQG VRXJKVWKH VHUFHV RI
D JWDQW FRRUGIODWRU HFRQRP [F GHYHRSP HQWFRRUGIQDVRU
DQG EXVIQHW HQIDIHP HQAWP DUNHWQJ SLRILDP P 1QJ ILLP V

$VZ H ®RNDKHDG WWH 5HGHYHRSP HWB @Q Z L@EH UHYLHZ HG
DQG XSGDWG DV WKH FRP P XQIW FKDQIHV UHVRXUFHV
LQFUHDVH DGGIMRQDCS DUHUKISY DUH ELRNHUHG DQG QHZ
SURMIFW DUH IGHQWIHG E\ WH &5$
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-Q DFFRUGDQFH Z W 2 UGIQDQRH DGRSWG E\ WH
%&& RQ )HEWXDU WH &5$ 9%RDG RI
&RP P DMRQHWY VKDOFROUWMRI QRW HZ HUWDQ ILYH
RUP RIHWDQQOQH  FRP P MRQHW

2 Q 2 AREHU %&& 2 WEQDQFH 2 H
DSSRIQWG ' U 0 DH %4) DOW* HQH / RP DQGR DQG 0 DFN
6DP XHOWR WHIU VHFRQG WP V 2 Q 0 DUFK
&RP P MMRQHU 0 ROHWMP H  UH DSSRIQMG  &KDUHWH
&KHWMUR \KH %RDLG IRUD VHFRQGG WLP 2 Q
) HELXDU &RP P MRQHU 0 RQHWP H
DSSRIQWG 0 V <YRQQH : KIW ( GZ DUGV DQG RQ 0 D\

WHQ&KDIWZRP DQ  $XGUH  (GP RQWRQ
DSSRIQMG -RKQ/ * D\ -U DV WH QHZ HA0 HP EHW/ \R
WH %RDUG

7KH &5$ &RP P MMRQHW GXUQJ WLV LHSRUAMQJ SHURG

ZHH 'U ODH %)DQW &KDUWZRPDQ  (XJHQH
/RPDQGR O9IFH&KDULPDQ O DFN 6DP XHO %RDUG
BHFLMVBY  &KDUIHWH &KHWMU %RDUG 0 DINHWQ]

/IDMRQ <YRQQH : KW (GZDWV )' 27 /IDMVRQ DQG
RKQ/ * D -U 7THRKQR®J\ /IDMVRQ 2 Q$SUO
&KDUIHWH &KHWMUV WP H SILHG  -Q -X® 0 DH
%) DQWDQG 0 DFN 6DP XHO ZHWH QRW UH DSSRIQMG
7KHHHRW DVRI 6HSWP EHU WUHH R WH
QQH  YRDUG VHDW Z HH I LGIG

1: 7+ $9(18( &5$%

$' 0 -1-675$7-9( 67$))1* &2 175%$&7("
)-506 7KH1: W $YHOXH &RUIGRU&SS$ YRDUG
ZDV WBIIHG RQ D SDUMMP H EDMV E\ 0 IDP L' DGH
&RXQW SWRIHWIRQDO WBII  5DWKD &DP HDX DQG
&KIP HQH < * LDKDP RI WH 2 [1IFH RI 0 DQDIHP HQW
DQG YXGIHW 2 0 % BIG WH &RXQW VXSSRUMMDP

/ HI DODWIMBQFH Z DV SLRVIGHG E\ $\WMBQWERXQW
SWRWDH 7THUHOFH$ 6P IWK

©XUQI ) < WH &5$ DGRSWG D QHZ $FURQ
30Q DQG EHIDQ [P SBP HQWQ) VHYHLDOHBP HOW
IQFOXGIQI LH ELDQGIQI RI WH &5$ 8 SVRZ Q $ YHOXH

P DINHMQJ WH WH ELDQGHG &5$ VR EXVIQHWHY
DQG H VRROQI RQH Rl WH J UIDQWOQFHQWYH SLRILDP V
GHMIQHG VR DWIMAVEXVIQHWHV Z IWKIQ WH $UHD DV
ZHD DV HOWEH QHZ EXVIOHWHV VR FRQOMGHU
HRFDAQJ QR WH &5$

6HYHUDOBRFDO VP DA LP V Z HH HQIDIHG E\ WH &5$
W SWRYIGH YDODE®!  ERRW RQWH JIRXQG
SIRIHWIRQDO VHMFHV 1Q VXSSRUN Rl WH &5$V
SHGHYHBRSP HQV  3@Q  7KH  &5$  JWDQW
DGP IQWDWRU IV 1HJIKERU DQG 1 HJKERW
$SWRADMRQ -F 1$1$ D ZHOHWEEQKHG QRQ
SWRIWHQWN  7KH FRQADPMG IILP  UHVSRQVE®! IRU
FRRUGIODWQI  EXVIOHW  HQIDIHP HQW H] SHUHQFHV
DQG WH DQQXDOFX@UH [HWYDOLY WH O [DP L8 LEDQ
&ROMP SRUDY ([ SHUHQFH 08&( //&
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7KH $JHORV E\ @ZV HWEEQK WH FRP SRUMRQ
SXWBRWH SRZHW P HMQIV QRWFH WHTXILHP HQW DQG
DGP [QMADWYH SURFHGXUHV 7KH E\ @Z V WDWHWREQKHG
RSHUDMQJ JXIGHIOHV IRU WH &WHQV %RDWG R
&RP P MRQHW Z HUH DGRSWG E\ WH &5$ %RDUG RQ -X®

2Q 2 AREHU WH %&& DGRSWG 5HVROMRQ 5

GHOUDAMY WH &5$ FHUBIQ HGHYH®RSP HQW
SRZ HWY/ ZKIEK KDG SUHYIRXV® EHHQ YHWMG 1Q WH 9%&&
6RPH R WH WPV Rl WH -QMURFDO &RRSHIDARQ
$JUHHP HQW-QMURFDO Z HH

o $GP IOMADWYH H SHQWHV IRUWH &5$ DUH FDSSHG DW
Rl HDFK \ HDUV EXGIHW

o 7KH&RXQW LV VR EH LHIP EXUHG DQQXDD [RUWH FRW
Rl WBII VXSSRUN DGYHUMMQ) B4 DO SXEGFDMRQV DQG
FRQUXGQW

o $SSIRYDOE\ WH %&& LV LHTXILHG IRUDP HQGP HQW \R
WH &5$ 5HGHYHBRSP HOWB@Q

e $SSIRYDO E\ WH %&& LV WHTXWHG IRU QHZ
LQGHEWIGQHW

e 2QHRUPRWH P HP EHW/ Rl WH %&& RURWHUO LDP L
" DGH &RXQW UHSUHVHOWMYH P D\ EH DSSRIQMG \R
VHUH RQ WH &5$ %RDUG Rl &RP P MMRQHWY/

e $QQXDO EXGIHW DQG SWRILHW LHSRUN P XW EH
VXEP WMG VR WH &RXQW ([ FHSWIRU GHEWVHWYIFH
SD\P HQW RQ H IMAQI REQDARQV ILQDQFHG Z W\
LOFUHP HOWLHYHQXHY QR IXQGV P D\ EH VSHQWILRP
WH 7U0W) XQG XQWOWH DQQXDOEXGIHWKDV EHHQ
DSSWRYHG E\ WH %8.&

e &RP P XQW LQYROHP HQWDQG AV HQ LOSXWVKD@EH
REVBLOHG 1Q WH SOQQIQJ Rl LHGHYHRSP HQADPAYIHY
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¢ $QIQGHSHQGHAADXGIVE\ D &HUMLHG 3XETF
$FFRXQAQJ I1LP 1V LHTXILHG DQQXD@® DQG FDQ EH
DFFHWHG DWKH IRERZ IQJ 0 LDP L' DGH &RXQW
JRYHUQP HOWZ HEVIW
KWBV_ZZZ P IDP IGDGHJRY IIODOFHCEWDY &$) 5
_FRP SBIMSG |RUWH SURU\ HDU

7$: 9$6( *52: 7+ 7KHJIRDORI WH1: W $YHOXH
&RUIGRU &5$ IV WH H SDQMRQ Rl WH SURSHUN YDOH
EDWVH Rl WH DUHD VR WH P D IP XP H WIQWSRWE®
WURXJIK UH GHYHBRSP HQMAMDWI IHY FROMMQWZ WK LW
DGRSWG 5HGHYH®RSP HQW3@Q DQG $PMRQ 3@Q 70
LOFUHP HQWIXQGV DUH XVHG IRU SLRIWDP V DQG SLRWMFW
ZKIFK DFWDV FDWOWY |RU IHGHYHBRSP HQWHIIRUNV E\
UHMGHQW DQG EXVIQHWHY 70 LQFUHP HQWSLRFHHGV DUH
GHSRVIWG LOR WH &5% 7U0WWY XQG  -QMUHVWHDLOHG E\
WH 1XQG DQG DQQXDOWH DSSIRSUDARQV LHP DIQ SDUARI
WH &5$ 7UX\WY XQG EDDQFH

7KH EDVH\ HDU W DE®! YDOXH IRUWH RWILOQDCO&S5 $

$UD LV 7KH EDWH IRUWH H SDOMRQ $UHD
v

7KH SUHIP IODW 70 5R@ZIWIQ WH &5$%

DIHD DV WHSRUMG E\' WH OIDPL' DGH 3URSHW
$SSWIVHU LV WHGERAWJ DQ DB RWV
SHIFHQMORHDVH RYHUWH EDVH \ HDUW) DE® YDOXH 7KH
YDXHY WHEGRAD LOFUHDWH 1LRP
YDOXHV

7KH &5$V )< EXGIHWRI zZov

DSSWRYHG E\ WH $JHQR RQ 1 RYHP EHU &5%
DQG E\ WH %&& RQ $SUO 5

)< 79 WHYHOXHV \RWBBIG 21 WL

DP RXQW ZDV ILRP WH 8 QIOFRUISRIDMG

0 XQFSDO 6HWIFH $UHD

FROMEXWRQ DQG ILRP &RXQWZ LGH IXQGV

806$% W LQFLHP HQW

1: 7+ $9(18( &5$

$GP IQWADWYH  H SHOWHV VRO DQG
RSHUDWQJ FDSIVBO H SHQVHV 21 WDW
DP RXQW ZDV EXGIHMG IRU ©OQG

DFTXIVMMRQ GHYHBRSP HQW RSSRUMQIMHY
IRU JUIDQW DQG IRU
L LDVAKPMUH @QGVFDSH P SIRYHP HQW

A GORY™Y
£

, CHO™ GOmAY™Y
£

&5% 675$7(* &3/$11-1* 352*5$00 -1 *
CXUQI )< WH &5$% FROWOXHG ADWIIE
SOQQIQI VHWIRQV VR LHILQH WH &5$ V SUP DU JRDCRI
IXIGIQI UHGHYHBSP HQWDPWYMIHY GHVLI QHG VR LKLY
SIRSHUAHV VR WHIU KLIKHW DQG EHW XVH DQG
IP SLIRYH WH HFRQRP LF YMPOWV Rl WH $UHD + RZ HYHU
WH 9YGRDUG BT XRUXP |RUVHYHLDCP ROV

)IOD® WH Y%RDWG WHFRIQIHG WH QHHG IRU
EXVIQHWHV VR EH DE®! R LOWDPAZ W WKH &5$ P RUH
GUHAD \HDUWRXQG 7KHIHRWH WH &5% V EXVIOHW
HQDIHP HQW ILP O IDPL 8WEDQ &RQMP SRWDU

([SHUHQFH //& 08&(  GHYHBRSHG D FRP SDQRQ
ZHEMW Z KHUHQ EXVIQHWHY FRX@ GILHPAD LOWALDFW
DQG UHFHLYH UHDOWP H LQIRWP DARQ DERXWD@R! WH

KDSSHQLQIV DQG RITHUQIVRI WH &5$ 7KLV Z HEVIWA LV
WH GILHPAUHVX®\RI EXVIOHW VXUYH V DQG IQIRLP DARQ
UHFHLYHG RYHUWH \ HDW/ ILIRP HDFK Rl WH SURU\ HDUV
IHYDO DQG DRIV
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7KLV DX[ lODY ZHEMW ZZZ XSWRZQDYHOXH FRP  Z W
DQ —DP 8SWZQ P DINHWQ VBI@H SURVIGHV EDVE
IQIRWP DARQ DERXVWKH &5$ KRZ WH &5$ Z RUNV DQG IW
JIDQASLRIWDP V' HQIDIHV WH EXVIQHW FRP P XQW YID
VRFIDOP HGID SLRYIGHV LQIRWP DARQ RQ IHRFDAQJ QR
WH &5$ KDV <RX7XER, YIGHRV GHVMIQHG R KHS
EXVIQHWHY  XQGHUMIQG  &5$  SDUAEXDWY  HJ

FRP STDQFH WHTXIWHP HQW VXURXQGIQ) WH WHFHISWRI
WH &5$V IXQAQI $UHD EXVIQHW SLRILBN DQG JLYHV
FRP SDQHV WH DELON VR VFKHGX®! D RQH RQ RQH
WVWRQ ZIMW WH &5$V HFRQRP IF  GHYHRSP HQW

FRRUGIQDVRU 7KHH DWH DSSWR] P DMO
EXVIQHWHV Z IWIQ WH 5 HGHYHBRSP HWSUHD HP S\ LQJ
RXJIKO® ZRUNHWY/ DQG JHQHUIDWQ) DB RW

P LQRQ 1Q LHYHQXH

YRU )< WH &5$ KHG WUHH 1Q SHURQ
P HMQIV RQ WH IRGRZIQJ GDMV 1 RYHP EHU

$SUO DQG -XQH 0 HHMQIV

VKHGX®IG IRU 2PREHU W ' HFHPEHU W
DOXDY W )HEXDU U ODUFK W 0D W
XO® W DQG6HSWP EHU W Z HUH FDQFH@IG GXH \R
OFNRI TXRIKP &2 9+ VSINHV DQG + XUUFDQH -DQ

$))25' $%W ( +286-1* 7KH &$ GIG QRWFRP SOM
DQ\ DIRWEDE® KRXMQU [QMDAYHY GXUQJ WKLY LHSRUAQJ
\HDU +RZHYHU GIVFXWIRQV \R H S®WH \WKH |HDVELOV
Rl SDUQHUQ) Z W DQ HQWN YID D SXEQE SUYDWA NRIQW
YHQMUH IRUD P If HG XVH FRP SROHQWDLH RQ JRIQJ
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&5% *5$17 352*5%$0 6 6IQFH IQFHSVWRQ R WH JUDQW
SRILPV WH &5$ KDV DZDUGHG DSSUR| [P DO
PIURQ lQ IXQGQJ 7KH &RP P HUADO -P SLRYHP HQW
3WRRILP &3 ZDV AHDMG VR DWIMWFRP P HUFIDODQG
IQGXWDO SWRSHUWW RZQHY 1Q XSJWDGQI WHU
SIRSHUAHV -QUWD® \KH &-3 DZ DUGHG JUDQW \R
$UHD EXVIOHWHV 2 YHUWH \ HDW/ 1Q RUGHUVR DWIMAP RWH
EXVIQHWHV 1Q QHHG RI VXSSP HQWOIXQGIQI WH &5$
DP HQGHG WH SWRIWDP \R ®Z HUDZ DGV \R ZIW
VRP H H FHSWRQV VBNHQ RQ D FDVH E\ FDVH EDWY

) MFDO<HDU WH Y%RDUG FROAQXHG GIVFXWRQV
ZIW @FDOEXVIQHWHY DERXWWH HITHPAYHOHW Rl WKH
&5%V JIDQWSRIWDP V WIRXJK W P RQMO P HHWQIV
DQG EXVIQHW HQIDIHP HQMWWHUHY KRWMG E\ 0 8&( ' XH
VR WH SDQGHP IE WH %RDUG DSSWRYHG WH DGGIMRQ RI
VRFDO GIMBQFIQ] DSSDUDWY DQG 3LRWIPARYH 3HURQDO
( TXISP HQW33( DVQHZ JWDQAFDWIRUHY

7KH &5$ EXGIHWG IRUWH SIRILDP 1Q )<
-Q DGGMRQ VR WH QHZ &RYIG  FDWAJRUHV
RWHU HDJIE®! [P SIRYHP HQW IRU WKH JUWDQW SWRILDP
IOFOGH FROMXPARQ SDIQWQ] (RRI WHSDLY  \VROU
RSURQV @KWY H WURU VJQDIH ZIQGRZ DQG GRRU
HSOFHP HQV  DZQQIV  SDINQI  BRW  LOWBAMRQY
FDORSIHY DQG VKXWHL/ $P HUFDQV Z WK ' LVDELDAHV $FW
HQKDQFHP HOQW DQG  WRUHILRQW LHMMRIDARQ ) RU WH
FXUHQM HDU WH &5$ DZ DUGHG M &3 JWDQW IRU

) RUWH XSFRP LQJ [IMFDO\ HDU WH &5$ Z LOFRQWOXH RQ
WH SDIK \R WDQVIRWPP WH &3 QR D WKH FRP P HUFIDO
DQG UHKDEIMAMRQ EHDXWLFDARQ JWDQW SWRIWDP  Z W
H SDQGHG FDWIJRUHV R IXQGIQJ DQG VBLIHWQJ VSHALLE
LOGXVWMHY
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JRU HDPS® WHH PD EH PRWH QHHG IRU
IQUDVWXAXH DQG  QHIKERWKRRG [P SLRYHP HQW
SWRIWDP  JWDQW WDQ [Q SURU\ HDW/ -Q DGGIMRQ WH
FXUHQW 1Q SIRILKW  )®UGD ' HSDUR HQW R
7WDQVSRUMMRQ )’ 27  5RDGV  SWIRMFW 65

1( 1: BWHHW ZKIFK WDYHUHY  WH
SHGHYHBRSP HQV $UD  ZI® P SIRYH FDSDAW
GH IFIHQFHV WDIIE. RSHUMRQV DQG P X®P RGDOXVH
DRQ WH FRUIGRULQ RUGHUVR DGGUHW WH KIMRUFDO
FRQJHWMRQ IXWH WDYHO GHP DQG DQG DGGLHW
VDIHW FRQGMRQV 7KHVH LRDG [P SLRYHP HQW KDYH
EHIXQ VR WDQMRWP WH FRUIGRU DQG P DGH

QDYLI DAWQJ IMWDI HUI RUSHGHWMDQV DQG YHKIFBN

7KH 9%XMOHW -QQRYDARQ DQG P SLRYHP HQW* LDQW
%+ Z DV FLHDWG WR I XUMHU WH HFRQRP F YIDELDV
R HWEBEQKHG WDD EXVIOAWHY 1Q  WH
5HGHYHBRSP HQASUHD -XVWINH WH FRP P HUFLDOJ LDQW
WH %+ SWRIWDP 1V GHVLJQHG VR UV H] MAQJ NREV

HQKDQFH WH WNO@GIHORI H MAQI MBEV FUHDM QHZ

MEV ~ HSDQG DBV  WHYHQXH P SIRWH

FRP SHAAYHQHW RU HOWMU QHZ P DUNHW  DQG

[P SUIRYH RSHUDMRQV LQFUHDVH HIILFIHQR  DQG LHGXFH
FRWV DQG HQHU\ FRQUXP SWRQ

7KH %+ P D\HV FDSMZO DYDIDE®! VR IXQG WH
SXUFKDVH Rl WIFKQR®J\ XSJWDGHV HTXISP HOWDQG
IQYHQRUY RU DGYHUMAQI DQG P DINHWQJ  7HFKQIFDO

DWIMBQFH IV DOR DYDIDE®! VR JUDQWIUHASIHQW 1Q
RUWGHU VR DWIMW EXVIQHWHY ZIW EHFRP LQJ P RWH

HI IFLHQWDQG FRP SHWIAYH ) RU) < WH &5%
EXGIHWG IRUWH % SWRIWDP 1Q WH
KRSHV Rl DZ DUEIQI DAMGDW  JUDQW VR GHVHUYQU
WP DOEXVIOHWHY Z IWIQ WH &5$ FRUIGRU ) RU WH
FXUHQW HDU WH &5$ DZ DUBHG HIKW26—*  JUDQW IRU
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$V P HQWRQHG DERYH WH $JHOQR KDV DZ DUGHG D
VRVBORI JWWQW IRUD QMBI RYHU P L@RQ GR@W/
VR VP DQEXVIOHWHY Z IWILQ WH UIHGHYHRSP HQWDUHD

&5% $&7TI9T<+*+/ ¥ +76 : 25. 352*5%0
7TKH&5%$ Z I@EH BRNQJ R [P SLRYH RQ WHLU
SWRIWDP P DWF RITHUQIV IQ WH IR@RZ 1QJ DUHDV

o &RQWOXH WH Y%XMOHW ( QIDIHP HQWSHUHY
GHVLI QHG VR LQYROH RFDCEXVIQHWHV 1O\ HDU
LRXQG &5$ DPRYIVHV

o SWIMEXVIOHWHV Z IWK REVBIQLQJ 11LQDQRLDO
DWIMBQFH DYDIME®! [LRP ) HGHUDO 6V DQG
&RXQW VRXUFHV

o $ZDWGS &3 JIDQWIQWH DP RXQURI

o $ZDWE %* JUDQWIQWH DP RXQURI

e (VWEEQK DQDX[ LDV P RUH XVHUIUHQGD
Z HEVIWA DQG EDQQHUUHQHZ DY
777 XSWRZ CDYHOXH FRP

+  SHVHDUFK DQG FRP P XQIFDM Z WK EXVIQHWHV RQ
YDURXV UHVRXUFHV DYDIDE®! VR DWMAZ VK
&RXQW 6V DQG ) HGHUDCEXVIQHW DWIMBQRH
SWRIWDP V
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" HVBLBIG EHBZ LV D 6VWP HQARI 5 HYHQXHV ([ SHQGWMUHV DQG &KDQUIHV 1Q ) XQG UDDQFHV HQGHG 6HSWP EHU
DQG 6HSWP EHU

*HQHUDO 5HYHQXHYV

7D[ LQFUHPHQW ILQDQFLQJ
—QYHVWPHQW DQG RWKHU |

7TRWDO UHYHQXHV

*HQHUDO ([SHQVHYV
&RPPXQLW\ UHGHYHORSPHC
7RWDO H[SHQVHV

&KDQJH LQ QHW SRVLWLRQ

1HW SRVLWLRQ EHJLQQLQJ
1HW SRVLWLRQ HQG RI \HDU

7KHUH Z DV DQ LQFUHDVH IQ W LOFUHP HQWILQDQRIQI LHYHQXHV 1Q WKH FXUHQW HDUGXH VR DQ LQFUHDVH 1Q SLRSHUN YDOXHV
Z IWIQ WH &5$ GIMMEFW 7KLY UHVXOMG LQ DQ LOFUHDVH 1Q QHASRVIMRQ
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7KH &5$% FROWOXHV VR VHDUFK IRU D MIJQDVXWH SIRMFW

FROVMMQWZ W WHU EWDQG P HADJIIQI DQG DFTXWH D
SDUFHORI @QG |RUD P HDQIQJ | XOGHYHERSP HQWSLRMFW

0 DVRU JRDY VLD HWAG |RUWH XSFRP LQJ ) IMFDO<HDU P D\
LOFXGH

+  $FTXILH SDUFHORI @QG RURIILFH EXIQGIQJ

¢ ([ SBUHRSSRUMQMHVIRU3  GHYHRSP HOWSLRWIFW
IRUFR Z RN DQG RUUHVBIOGHYHBRSP HQWGHDO

e 5HYDP SIQJ Rl WH&5$ VJIDQWSLRIWDP RIIHUQIV

+ $GGMRQRI D&RP P XQW 3RIFIQJ 6RIG: DWM
FRP SRQHQW

o ([ SDOVRQRI WH &5% V EXVIOHW IHRFDWRQ HIIRUV

o &ROWOXH SDUQHUQ] Z IWK GRFDOSKDP EHW DQG WH
ZRWNRUFH DIHQR VR VSRQURUHP S®\ HURXWHDFK DQG
-RE ) DLV DQG

+ 6SRQVRUQI DQIQ SHIWVRQ&XOXH  $UNV) HWYDORU
WH GFDCEXVIQHW FRP P XQIW

QWP PDU WH8SWZQS$YHQXH &5% LV FRP P IWMG \R
HIP IQDAMQ) E@KW DQG HQFRXWIIQ) JWRZW DQG
GHYHBSP HQAZ IWIQ WH &5% GMMPWVR WH EHQHIMRI DD
$UD  UMGHOW YMWRW DQG  EXVIOHWHY 7KLV
FRP P WP HQW JXIGHV W RUDQJDMRQDO JRDY DV
HYIGHQFHG E\ IW: RN 3@Q SWRIWDP P LQJ DQG 1LQDQADO
SURUMHV : KHWH SRWE® WH &5$ VHH\W VR GIYHWDIH
UHVRXUFHV B\ SDURHUQI ZIWK RXWIGH RUWDQ] DARQV
FROADAWG 1PV ZKRWH DPAYMHV FRQMEXW VR WH
RYHDUAKIQ) PIWRQ DQG JRD® R WH &5$

$GP LQMADWYH FRW Z HUH DSSWR[ [P DM® Rl WH |1VFDO
\ HDU 79 WHYHQXHV DEBRZ IQJ WH &5$ R DSS®
WH P DRUW Rl W UHVRXUFHV VR JUDQW SLRILDP V DQG
DRIV WDWSLRYLGH GILHPWEHQH! IVWR WH $UHD

3% ( _

YRU WH LW VWDLIKW\ HDU WH Vi (RDIQ WH $UHD
IQFUHDVHG DWD JUHDWU SHUFHQWBIH WDQ WH &RXQW
ZIGH JWIRZ\W ZKIFK IQGIFDMYV WIDWWHH FROWOXHY VR
EH D WMDG\ SDFH DWZ KIEK WH SURU &5$ EXVIQHWHV
KDYH UHP DIQHG DQG QHZ RQHV KDYH FKRVHQ VR LHBRFDWA
QR WH $UHD 7KLV UREXWW\ HDURYHU\ HDU JWIRZ\K Rl
FRP P HIFIDO®DVHV Z LOKHS VR VSUQIERDUG WH &5$
QR GHYHRSP HQWDIUHHP HQW GHVIQHG VR \MP XOW
IXUMHU JURZ W DQG H SDOMRQ DV WHVH SLRMFW FDQ
SD GYIGHQGV VR WH $UHD B\ HQUXUQI VXWEIQDE®
®Q WP VXFFHW ERW ZIWKIQ WH &5$ GMMPWDQG
WH &RXQW

7KH SUP DU FKD@®IQIHV IDFHG E\ WH &5$% DHH W

FROAQXH DWMDAWQ) QHZ EXVIOHWHV IOR WH $UHD
VRO WKH FXUHOW EXVIOHWHY DQG WH  VXFFHVWIXO
VHDUFK |RUD GHYH®&RSP HQASDUQHUZ MK WH WIKWP [ RI
EXVIQHW UHVIBIODQG KRXVIQJ SURMIFW

YRU) < WH &5$ Z I@FROWQXH \R EXIG RQ
SDURHUKISV Z IMK WKH EXVIQHWHY DQG UHVGHQW Z WIQ
WH &RUIGRU WR IXUMHU P S®P HQW \WH JRDY DQG
REMPWYHY RXWIDHG 1Q WH &5$V 5HGHYHRSP HQWDQG
$PURQ 3@QV WLRXIK HQIDIHP HOAZ WK WH FRP P XQIW
DQG D® WENHKRGHW Q DGGMRQ FRP P XQW
UHGHYH®RSP HQWSIRMFW Z LOEH IGHQWIHG ZKIFK P D\
VHUH R [QFUHDVH DQG HQKDQFH WH V] EDVH Z IWKIQ WH
$UHD 7KH &5$ ZIOFROWQXH R [P SGP HQWSWRIDP V
DQG SWRYIGH VHFHV Z KIFK DGGLHW VP DQG EQKW
EXI@ QHHGHG LQIUDWKXAMH HGXFH FUP H \VMP XOW
ME FUHDRQ DQG VXSSRUN WH GHYHRSP HQW R
DI RUGDE®! KRXVIQU
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3UHSDIHG % 0 IDP L' DGH&RXQW 2 [IIFHRI 0 DQDIHP HQW  %XGIHW
BWISKHQ 3 &DIN* RYHUQP HQWRHQWU

1:  WBWHHWEXIM
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277 XS\RZ QDYHOXH FRP
PP 8SWZQ

5DVKD &DP HDX

&5$ ([ HFXWH' LLHAVRU

2 1IIFHRI 0 DQDIHP HQW  9%XGJHW
1 WBWHHWEXIM
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3KRQH

&KIP HOH< * LDKDP

6 HQLRUYBXMOHW $ QDOWW

2 1IEHRI 0 DQDUHP HQW  9XGIHW
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3KRQH

/ HR\ -RQHV $TFH 7RZ QUHQG

* LDQW $GP LQVADRU

1 HIKERW/ $QG 1 HIKERW/ $WRFIDARQ -OF
1: WC$SYHOXH
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3KRQH

BIR # QDQACRY

$VKOH. 7KRP DV %DUAD HYO

YXMOHW ( QIDIHP HQWO DUNHWQU

0 LDP L8 LEDQ &RQWP SRWDU ([ SHUHQFH // &
1: W BWHHW

ODPL)/

3KRQH

ZZZPXAH _RU
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3XUXDQW VR &KDSWU R WH )®RUGD 6VDMWMY WH
&RP P XQW 5HGHYHRSP HQW$JHQR  &5$ RI WH 1:
&RUIGRU P XWIIGBI ZIW W JRYHWQIQ) ERG\ O IDPL' DGH &RXQW
&RXQW RQ RUEHIRWKH 0 DUFK  WRI HDFK \HDU ' HVBBIG 1Q WKH
HQF®VHG LV D LHSRUARI IW DRAYMW | RUWH SUHFHGIQU | MFDO, HDU

W $YHOXH



